




PASHA Life Insurance OJSC Financial statements

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2014

(Thousands of Azerbaijani manats)

Notes 2014 2013

Gross premiums written 20 41,354 18,688
Premiums ceded to reinsurers 20 (803) (658)
Net insurance premiums written 40,551 18,030

Change in unearned premiums, net of reinsurance (9,136) (2,409)
Change in mathematical reserves, net of reinsurance (17,699) (5,495)
Insurance claims paid, net of reinsurance 21 (2,593) (789)
Change in outstanding claims provisions, net of reinsurance 21 (1,940) (1,105)
Acquisition expenses, net 22 (969) (147)

Net operating income from insurance activities 8,214 8,085

Personnel expenses 23 (3,996) (2,658)
Other operating and administrative expenses 24 (2,715) (1,432)
Investment income 25 5,308 2,883
Impairment losses 7, 9 (124) (603)
Other (expense)/income (2) 9

Net operating expenses from non-insurance activities (1,529) (1,801)

Profit before income tax expense 6,685 6,284

Income tax expense 13 (1,359) (1,305)

Profit for the year 5,326 4,979

Other comprehensive income
Other comprehensive income to be reclassified to profit or

loss in subsequent periods:
Unrealized gains on investment securities available-for-sale 21 –
Income tax effect 13 (4) –
Net other comprehensive income to be reclassified to

profit or loss in subsequent periods 17 –

Total comprehensive income for the year 5,343 4,979



PASHA Life Insurance OJSC Financial statements

STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2014

(Thousands of Azerbaijani manats)

Share
capital

Retained
earnings

Net unrealized
gains on

investment
securities

available-for-
sale

Total
equity

31 December 2012 15,050 5,388 – 20,438
Cash contribution for share capital increase

(Note 18) 10,150 – – 10,150
Dividends (Note 18) – (3,000) – (3,000)
Total comprehensive income for the year – 4,979 – 4,979
31 December 2013 25,200 7,367 – 32,567

Cash contribution for share capital increase
(Note 18) 15,050 – – 15,050

Dividends (Note 18) – (8,053) – (8,053)
Total comprehensive income for the year – 5,326 17 5,343

31 December 2014 40,250 4,640 17 44,907



PASHA Life Insurance OJSC Financial statements

STATEMENT OF CASH FLOWS

For the year ended 31 December 2014

(Thousands of Azerbaijani manats)

Notes 2014 2013
Cash flows from operating activities
Insurance premiums received 41,080 17,325
Reinsurance premiums paid (538) (734)
Insurance claims paid (2,867) (1,047)
Reinsurance claims received 69 31
Acquisition expenses paid (2,349) (371)
Personnel expenses paid (3,457) (2,172)
Other income received – 53
Other operating and administrative expenses paid (2,627) (1,325)
Net cash from operating activities before income tax 29,311 11,760

Income tax paid (2,568) (1,380)

Net cash from operating activities 26,743 10,380

Cash flows from investing activities
Purchase of land (2,200) –
Purchase of property and equipment 11 (376) (210)
Purchase of intangible assets 12 (242) (18)
Amounts placed at credit institutions (40,237) (31,570)
Amounts repaid by credit institutions 30,786 21,501
Purchase of investment securities (8,537) –
Interest income received 3,915 2,402
Proceeds from sale of property and equipment 29 –

Net cash used in investing activities (16,862) (7,895)

Cash flows from financing activities
Proceeds from cash contribution for share capital increase 18 15,050 10,150
Payment of dividends 18 (8,053) (3,000)

Net cash from financing activities 6,997 7,150

Effect of exchange rates changes on cash and cash
equivalents (8) –

Reclassification from cash and cash equivalents to restricted
cash (4,798) (1,425)

Net increase/(decrease) in cash and cash equivalents 12,072 8,210
Cash and cash equivalents, beginning 5 11,441 3,231

Cash and cash equivalents, ending 5 23,513 11,441

Non-cash transactions performed by the Company comprise:

Notes 2014 2013

Withholding tax on interest income 426 265
Reinsurer’s share in insurance claims paid 206 227


